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Abstract. The article investigates the introduction of the latest technologies into the accounting system,
namely: the process of financial reporting preparing. The XBRL financial reporting technology is developed
to effectively exchange financial information among various interested users with the possibility of
application in any country of the world. The peculiarities of introduction of a new digital financial reporting
standard — XBRL in Ukraine is revealed. As a result of the study, it has been determined that in the future,
XBRL standard can help generate reports not only for public interest companies but also for any other
companies that publish various types of international financial reporting. All this will significantly improve
the quality of the published reporting, as well as reduce the time for its preparing and the cost of its
verification.
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XBRL — IM®POBUIN CTAHIAPT INOJAHHS ®IHAHCOBOI 3BITHOCTI

Anomauin. Y cmammi 00CioNCceHO 6NPOBAONCEHHS HOGIMHIX MEXHOAO2IH Y cucmemy 0yxeaimepcopKo2o
001iKy, a came: npoyec niozomosku ¢inancosoi 3zeimumocmi. Posxpumo XBRL mexwnonoeiio nooanus
@inarncosoi 36imuocmi, wo po3podiena 0isi eheKMusHo20 0OMIHY PIHAHCO8010 THPOPMAYIEID MidIC PIZHUMU
3aYIKAGNIEHUMU KOPUCTYBAYAMU 3 MOMNCIUBICINIO 3ACMOCYBAHHA 6 0y0b-aKili Kpaini ceimy. Posenanymo
BIPOBADINCEHHSL HOB020 YUPP06o2o cmandoapmy nooanus Ginancosoi 3eimunocmi — XBRL 6 Vipaini. V
pe3yabmami 00CNIONCeHHs 86CMAH08IeH0, Wo y nepcnekmusi y cmandapmi XBRL mooicyme dhopmysamu
36IMHICMb He MIIbKU KOMNAHIT, WO CMAHOBIAMb CYCRIIbHUL IHmMepec, ane i mi, wo nyOaiKyoms pisHi euou
MidCHapoOHOI (inancoeoi 3gimnocmi. Bee ye 003601ums icmomno noKpawumu SKicms 36imnoi inghopmayii,
wWo nYOIIKYEMbCA, 3MEHWUMU 4aC HA IT NI020MOGIeHHA | 8apmicmb ii nepesipku.
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Target setting. The world tendencies in the sphere is carried out which is submitted to the financial control
of the latest technologies introduction did not go by the bodies (for example, in the USA it is the Securities and
accounting system, namely: the process of financial Exchange Commission or SEC). Official financial
reporting preparation, as evidenced by the use of a single reports contain quite valuable information on the
approach to the formation of financial reporting in a company’s financial and business activities and are
digital format. Most leading economists-analysts who presented in developed countries of the world in a
follow news from global stock markets know that modern standardized format for the purpose of
income or loss announcing leads to a corresponding comparison and exchange of this information. This
reaction from securities traders who start buying or format is called Extensible Business Reporting Lan-
selling these companies’ shares. However, the main part guage (XBRL).
in this activity makes up an official financial report, on Actual scientific researches and issues analysis.
the basis of which an appropriate economic justification The study of a digital standard for the financial reporting
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submission in the XBRL format is rather a new direction
of research in Ukraine, as evidenced by a small number
of published works in scientific journals. However, the
foreign and domestic scientists have made a significant
contribution to the study of this format, in particular;
Charles Hoffman, Reiniier van Ehmond [1, 2],
Ivakhnenkov S. V. [3, 4], Melnychenko O. V. [5],
Melashchenko A. O., Perevozchykova O. L., Strel-
nykova Zh. A. [6], Schastliviseva A. [7], Polozov A. V.
[8], Khorozov O. A. [9] and others. At the same time,
the issues of the XBRL format implementation in
Ukraine remain insufficiently researched.

Research objective. The aim of the article is to
study a new standard of the financial reporting submit-
ssion in the XBRL format and to introduce it into
practical activities of domestic enterprises to ensure
successful and effective activity management.

Statement of basic materials. The XBRL standard
is a world-wide-open format for the financial reporting
submission in accordance with the IFRS, the GAAP of
the USA and UK electronically. The XBRL is a flexible
technology developed for the efficient exchange of
financial information between various interested users
with the prospect of being used in any country in the
world, regardless of the submission language. The
XBRL is an abbreviation from English “eXtensible
Business Reporting Language”, which literally means
“extensible language of business reporting”. The final
product of the XBRL standard is a so-called “instance
document”, that is, financial reporting made in the
XBRL format.

The new standard of the XBRL financial reporting
submission has already proven its effectiveness in many
countries, not only in Europe but also around the world.
So, the International Investment Bank of the company
Morgan Stanley Dean Witter & Co, for the first time in
the world, has adopted the extensible language of
business reporting, starting to prepare financial reporting
in the format of XBRL in 2000.

The decision to introduce the XBRL format as a
basis for financial reporting was made in Australia in
2001 by the Australian Prudential Regulatory Authority
and in Japan — by Japan National Security Agency and
Japan National Tax Agency. In 2004, the stock
exchanges of China, Singapore, Japan and South Korea
identified the XBRL as a standard of financial reporting
[8].

Charles Hoffman and Reiniier van Ehmond state
that digital financial reporting will change the account-
ting practice in the nearest future, and the changes will
be based on data presentation technologies, and there is
no choice for accountants, but to adapt to such changes,
using appropriate, available methods and resources; and
digital financial reporting is a new paradigm of financial
reporting in the information society [1, 2]. Taking into
account current rapid development of information
technologies and their active implementation in the
business environment, the statement by the founder of
the XBRL standard Charles Hoffman is relevant and
rational.

The popularity of the XBRL format is confirmed by
S. V. lvakhnenkov, who notes that the XBRL standard
has advantages; in particular, it facilitates the search for
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financial reporting on the Internet and the possibility of
its automatic analysis [3, 4].

A. O. Melashchenko, O. L. Perevozchykova, and
Zh. A. Strelnykova point out that “there is a need for the
XBRL use in the creation and transfer of financial
information, since this technology is a technological
support of the IFRS and helps to apply electronic
exchange of documents correctly” [6]. In the authors’
opinion, this technology is needed because the IFRS lack
a detailed structure for the introduction and submission
of information in appropriate parameters that are
essential for further processing, analysis and comparison
of source data.

The submission of the XBRL format reporting has
proven to be effective, as evidenced by more than a
decade of experience in the USA and the EU. The
XBRL reporting format has become mandatory as a
national standard in 27 countries, and is being
implemented to create different forms of reporting on a
transnational level. According to the EU Directive of
12.06.2013  Ne13/544  (Revised  Directive  on
transparency  requirements for listed companies
(Transparency Directive)), the European Securities and
Markets Authority (ESMA) plans to introduce
requirements for the submission of annual financial
statements by companies whose shares are traded on
stock exchanges in the XBRL format by 2020.

At the same time, in accordance with the
requirements of the above mentioned legislative act, the
development of technical standards and regulations is
carried out jointly by banks, financial institutions,
insurance companies in cooperation with regulatory
authorities — the European Banking Authority (EBA)
and the European Insurance and Occupational Pensions
Authority (EIOPA), which already use the XBRL
standard as a regulatory reporting format [10].

The XBRL standard is currently being applied most
of all in the USA and the EU. In particular, in the United
States since 2009, the XBRL is a mandatory standard for
financial reporting submission in accordance with the
requirements of the Securities and Exchange
Commission (SEC). Today, the taxonomy under the
IFRS has been translated into many languages, including
Ukrainian, which allows implementing it in Ukraine for
the unambiguous interpretation of all its constituents and
proper preparation of financial reporting that can be
understood throughout the world.

With the approximation of the Ukrainian legislation
in the financial reporting area to the requirements of the
European Parliament’s Directive “On Annual Financial
Reporting, Consolidated Financial Reporting and
Related Reporting of Certain Types of Enterprises” of
26/06/2013 Ne 2013/34/EU, the process of the XBRL
format implementing in Ukraine is inevitable, but time-
consuming and long-lasting. The application of the
XBRL standard in Ukraine will not only allow keeping
on work on the convergence of Ukrainian legislation
with the European law, but will also enable users to fully
compare financial reporting, carry out analysis and
provide an appropriate assessment by stakeholders
(Fig. 1).

In Ukraine, the new format of financial reporting
was presented for the first time in 2006 by Kurt Ramin,



Bicauk JIbBiBCbKOI0 TOProBeIbHO-¢KOHOMIYHOT0 YHiBepcuTeTy. ExoHoMivHi Haykn. 2018. Bum. 56.

the Head of the XBRL Group of the Foundation of the
International Accounting Standards Committee (IASCF)
at the seminar “Effective Reporting in the Financial
Sector through the XBRL Use”, which was held with
support of the State Commission on Securities and the
Stock Market of Ukraine as part of the cooperation with
the United States Agency for International Development
(USAID) under the Project of Capital Markets
Development. Therefore, since 2006, the work on the
possibility of introducing and using the XBRL format by
Ukrainian companies has been ongoing in Ukraine.

The active introduction of the XBRL new standard
in Ukraine is evidenced by the alteration to the
regulatory acts, in particular the Law of Ukraine “On
Accounting and Financial Reporting in Ukraine” (2017),
which introduces the concept of “taxonomy of financial
reporting” [11]. In accordance with the Action Plan on
the Agreement implementation on the Association

between Ukraine and the EU, the introduction of the
electronic format of financial reporting based on the
International Financial Reporting Standards using the
IFRS Taxonomy is foreseen.

In accordance with the Memorandum of
Understanding on the development and introduction of
the Financial Reporting System [12], which was signed
in 2017 by the Ministry of Finance of Ukraine, the
National Bank of Ukraine, the National Securities and
Stock Market Commission of Ukraine, and the National
Financial Services Commission, the XBRL format
reporting submission will be introduced in 2019 for
enterprises of public interest, namely: issuers, whose
securities are admitted to stock trading; banks; insurance
companies; non-state pension funds; other financial
institutions and enterprises belonging to large
enterprises.

The XBRL (Extensible Business Reporting Language) is an “extensible language of business
reporting”, a format of financial reporting submission prepared in accordance with the IFRS.

\
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The XBRL provides a standardized exchange of business and financial information.
Standardization is achieved through the use of metadata, which are developed taking
into account the requirements of regulators to financial reporting. The XBRL divides
reporting into taxonomy (a methodological part that is defined by the regulator) and
reporting data (“dry” figures associated with taxonomy.)

The XBRL taxonomy contains the definitions and properties of individual
elements of financial reporting, as well as the properties of interrelationships
between these elements. The availability of these qualities also allows for the
verification of files with data generated in accordance with the XBRL taxonomy
format by the sender and receiver of reporting.

The XBRL language specification is developed and published by an
independent international organization the XBRL International, which
includes more than 600 participants from 35 countries. The goal of the
XBRL International is to improve the financial information submission and
the transparency of doing business around the world by introducing an
open standard for the financial data exchange.

Fig. 1. Extensible Business Reporting Language - “extensible language of business reporting”
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The introduction of the XBRL standard in Ukraine
is taking place with participation of the international
partners of Ukraine in the framework of the EU
Technical Assistance Project “Technical Assistance by
Financial Sector Priority Areas” (EU-FINSTAR) and the
USAID Project “Transformation of the Financial
Sector”. The XBRL standard should become a basis for
the Financial Reporting System’s operation and financial
statements are planned to be submitted through a single
window, which will begin working in the National
Commission of Securities and Stock Market of Ukraine
in 2019.

In Ukraine there is IFRS-2017 taxonomy translated
into Ukrainian. The working group set up under the
Cabinet of Ministers of Ukraine in 2015 was working
over the IFRS taxonomy. This became possible thanks to
ongoing projects of international technical assistance
from the EU [7].

Conclusions and prospects of further research in
this direction. It is essential to start preparatory work
for the introduction of the financial reporting submission
in an electronic format on the basis of the International
Financial Reporting Standards using the IFRS
Taxonomy, approved by the Ministry of Finance of
Ukraine (UA XBRL IFRS) for enterprises of public
interest, namely: issuers whose securities are admitted to
stock trading; banks; insurance companies; non-state
pension funds; other financial institutions and enterprises
belonging to large enterprises. In the nearest future,
significant progress is expected in the application of this
format in Ukraine as the XBRL coverage area can
include not only public interest companies, but also
publishers of different types of international financial
reporting. All this will significantly improve the quality
of published financial information and reduce the time
for its preparation and the cost of its verification.

REFERENCES

1. Hoffman, C. and Egmond, R. (2012), Financial
Report Semantics and Dynamics Theory, available at:
http://www.xbrlsite.com/2012/Library/Theory-2012-07-
20.pdf.

2. Digital Financial Reporting, available at: http:-
/Ixbrl.squarespace.com.

3. Ivakhnenkov, S. V. (2010), Informatsiyni techno-
lohiyi audytu ta vnutrishn’ohospodars'koho kontrolyu v
konteksti svitovoyi intehratsiyi, Ruta, Zhytomyr, s. 432.

4. Ivakhnenkov, S. V. (2011), Informatsiyni techno-
lohiyi v audyti ta vnutrishn’ohospodars’komu kontroli,
Problemi programuvannya, Kyiv, s. 410.

5. Mel'nychenko, O. V. (2014), Formuvannya
XBRL-zvitnosti shchodo obihu elektronnykh hroshey,
available at: http://ven.ztu.edu.ua/article/view/46569.

6. Melashchenko A. O., Perevozchikova O. L. and
Strel'nikova, ZH. A. (2010), Ontologii finansovo-eko-
nomicheskogo informatsionnogo khranilishcha, Prob-
lemy prohramuvannya, Kyiv, Ne 2-3, ss. 419-427.

7. Schastlivtseva A., (2017), Uprovadzhennya stan-
dartu elektronnoho zvituvannya XBRL: vid yevro-
peys’koyi praktyky do ukrayins'kykh realiy, Audytor
Ukrayiny, Kyiv, Ne 11 (264), ss. 36-43.

164

8. Polozov A. V., (2011), XBRL - elektronnyy
yazyk MSFO-otchetnosti, Korporativnaya finansovaya
otchetnost'. Mezhdunarodnyye standarty, Moskva, avai-
lable at: http://www.ippnou.ru/print/009351.

9. Khorozov O. A., (2010), Ispol'zovaniye XBRL
dlya formirovaniya informatsionnogo resursa, Komp'-
yuternaya matematika, Kyiv, Vyp. 2, ss. 75-82.

10. Revised Directive on transparency requirements
for listed companies (Transparency Directive), (2013),
available at: http://europa.eu/rapid/press-release_ ME-
MO-13-544_en.htm.

11. Pro bukhhalters'kyy oblik ta finansovu zvitnist’ v
Ukrayini, (1999), Zakon Ukrayiny, available at:
http://zakon.rada.gov.ua/laws/show/996-14.

12. Pro vzayemorozuminnya shchodo rozrobky i
vprovadzhennya Systemy finansovoyi zvitnosti, (2015),
Memorandum, available at: https://bank.gov.ua/doc-
catalog/document?id=60836682.

JITEPATYPA

1. Charles Hoffman, Raynier van Egmond. Finan-
cial Report Semantics and Dynamics Theory [Enexr-
pounuii pecypc]. — Pexxum nocrymy : http://www.xb-
rlsite.com/2012/Library/Theory-2012-07- 20.pdf.

2. Digital Financial Reporting [EmexrporHmii
pecype]. — Pexxum moctymy : http://xbrl.squarespace.-
com.

3. IpaxumenkoB C. B. Indopmariiini Texnonorii
ayJNTy Ta BHYTPIIIHBOTOCIIONAPCHKOTO KOHTPONIO B
KOHTEKCTi CBITOBOi iHTerpaiii: HaykoBe BHAAHHS :
mouorpadis / C.B. IBaxuenkoB. — XKutomup : IIIT
“Pyta”, 2010. — 432 c.

4. IBaxuenkoB C. B. Indopmauiiini texHosorii B
ayouTi Ta BHYTPIIIHBOTOCIIOAAPCHKOMY KOHTPOJi :
Iuc.... IOKT. ekoH. Hayk : 08.00.09 / IBaxHeHKOB
Cepriit Bonogumuposua. — K., 2011. —410 c.

5. Mensanuenko O. B. ®opmysanns XBRL-3BiT-
HOCTI o0 o0iry enekTpoHHUX rpomeii / O. B. Menb-
HUYeHKO // BicHmk JXHTOMHPCBHKOTO IIep>KaBHOTO
TexHonoriuHoro yHiBepcutery. Cepis: ExoHoMiuHi
Hayku. — 2014. —Ne 4(70) [Enextponuuii pecypc]. —
Pexxum moctymy: http://ven.ztu.edu.ua/article/view/46-
569.

6. Memnamienko A. O. OHTONOTMH (HPUHAHCOBO-IKO-
HOMHYECKOTO  HMH(OPMAIIMOHHOTO  XpaHWIMma /
A. O. Menawenko, O. JIL TlepeBozuukoBa, XK. A.
CrpensHukoBa // IIpobnemu mporpamysanss. — 2010.
—Ne 2-3. - C. 419-427.

7. CuactimiBueBa A. YIpPOBaPKEHHS CTaHAAPTY
enekTpoHHOro 3BiTyBaHHs XBRL: Bim eBpomeiicpkoi
MIPAaKTHUKH 10 YKpaiHChKuX peaniii / A. CuactiiBiesa //
Aynurop Ykpainu. — 2017. — Ne 11 (264). — C. 36-43.

8. TTomo3os A. B. XBRL — 31eKTpoHHBINH S3BIK
MC®O-otuetHoctu  / A.  B. Ilomozo //
Kopnoparusras (uHAHCOBAS OTYETHOCTb.
MexnyHapoaHble cTaHAapThl. [EnekTpoHHMi pecypc].
— Pesxxum moctymy: http://www.ippnou.ru/print/009351.

9. XopozoB O. A. HUcnonp3oBanue XBRL s
¢dopmupoBanmss MHpopMarmoHHOTOo pecypca / O. A.
XopozoB // Kommbtotepnas marematuka. — 2010. —
Beimn. 2. — C. 75-82.



Bicauk JIbBiBCbKOI0 TOProBeIbHO-¢KOHOMIYHOT0 YHiBepcuTeTy. ExoHoMivHi Haykn. 2018. Bum. 56.

10. Revised Directive on  transparency
requirements for listed companies (Transparency
Directive): dupextuBa €C Bixm 12.06.2013 Ne 13/544
[Enexkrponnnii  pecypc]. — Pexum  moctymy
http://europa.eu/rapid/press-release. MEMO-13-

544 en.htm.

11. Ilpo Oyxranrepcekuii 00Kk Ta (hiHAHCOBY

3BITHICTH B YKpaiHi: 3akoH Ykpainu Bix 16.07.1999 p.

165

Ne 996-X1V [Enexrponnuii pecypc]. — Pexxum pocrymy
. http://zakon.rada.gov.ua/laws/show/996-14.

12. TIpo B3a€EMOPO3YMiHHS MIOAO PO3POOKH 1 BIIPO-
BamkeHHs Cuctemu (iHaHCOBOI 3BiTHOCTI: MemopaH-
oyM Bix 18 rpymas 2017 poky Ne 102/15 [Enexrponaunit
pecype]. — Pexum mocrtymy: https://bank.gov.ua/doc-
catalog/document?id=60836682.



